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AUDIT AND FINANCIAL MANAGEMENT ADVISORY
COMMITTEE'S REPORT

The Audit and Financial Management Advisory Committee (the Committee) assists the Administrator

in overseeing the U.S. Small Business Administration’s (SBA’s) financial operations. As part of that
responsibility, the Committee meets with agency management, the Agency’s Inspector General, and its
external auditors to review and discuss SBA's external financial audit coverage, the effectiveness of SBA's
internal controls over its financial operations, and its compliance with certain laws and regulations that
could materially impact SBA's financial statements. SBA's external auditors are responsible for expressing
an opinion on the conformity of SBA's audited financial statements with the U.S. generally accepted
accounting principles. The Committee reviews the findings of the Inspector General and external
auditors, and SBA's responses to those findings, to ensure that SBA’s plan for corrective action includes
appropriate and timely follow-up measures. In addition, the Committee reviews the draft Performance
and Accountability Report, including its financial statements, and provides comments to management
who has primary responsibility for the Performance and Accountability report. The Committee met
three times with respect to its responsibilities as described above, and in conjunction with the 2005
fiscal year. During these sessions, the Committee met with the Inspector General and external auditors
without SBA management being present and discussed with the external auditors the matters that are
required to be discussed by generally accepted auditing standards. Nothing came to our attention as

a result of these discussions to indicate changes were needed to the financial statements and notes
thereto that are included in the Performance and Accountability Report for 2005.
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